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Current Trends 


Starts of privately-financed new housing units totaled a seasonally-adjusted annual 
rate in February of 1.555 million units...up 27 percent from January 1976. Of the 
total. . . 1.303. million units were single-family dwellings. . . an increase of 37 percent over the 
previous month. Multifamily housing starts continued their recent sluggish performance 
... With 197,000 starts in buildings with five or more units...and 55,000 in two- to 
four-unit structures. The February total starts rate was the largest since February 
1973... and was 63 percent above the February 1975 performance. With single-family units 
rising 80 percent from the February 1975 rate. ..and 37 percent above the January 1976 
rate...it appears that single-family starts are close to full recovery. Also. . . total starts are 
showing commendable progress. Permits issued during the month totaled 1.127 million 
units. . . virtually unchanged from January. 


Federally-insured S&Ls experienced the largest flow of new savings of any month in 
history in January... increasing $5.11 billion... and surpassing by 38 percent the previous 
high gain that occurred in both March and May 1975. The rise compares to the $3.09 billion 
increase in January 1975. There is every indication that both February and March will 
continue the unusually high rate and exceed all previous months...with the possible 
exception of the January 1976 performance. .. the FHLBB said. 


Indian Housing Actions Taken * 


Final Regulations for housing that is developed or operated by Indian Housing 
Authorities (IHAs) for low-income families under the Housing Act of 1937 have been issued 
by HUD. 


The Regulations, which fulfill HUD’s commitment to codify rules for its Indian 
Housing Programs, were published in the March 9 Federal Register and went into effect on 
publication. 


Secretary Carla Hills said the Regulations are a product of a comprehensive review by 
a tri-agency task force consisting of representatives from HUD, the Bureau of Indian Affairs 
of the Department of Interior, and the Indian Health Service of the Department of Health, 
Education, and Welfare. 


Included in the Regulations is a new Interdepartmental Agreement to coordinate 
operations of the three agencies. 


The Regulations were originally published as Proposed Regulations in the Federal 
Register last September 9... and more than 50 statements from major organizations and 
individuals concerned with Indian housing...as well as from JHAs... were received and 
carefully considered by the task force. The text of the Regulations is available from the 
Legal Dockets Clerk, OGC, Room 10251, HUD, Washington, D.C. 20410. 


In addition to the publication of the new Regulations in the Federal Register. . . the 
Secretary also announced a number of new HUD initiatives for housing American Indians 
following a meeting between the Secretary and Indian leaders from across the country. 
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Indian Housing — (Cont'd) 
The initiatives are: 
@ Approval of production of 9,723 low-income houses this fiscal year. The units will 


be purchased or rented by Indiany with low incomes or who are unable to ebtain other 
housing. The buyers will contribute either land, labor, or materials. 


@ Establishment of special field offices in San Francisco and Denver to help Indians 
plan, finance, and construct housing and community projects. 


@ Establishment of an Indian policy and program staff under the direction of 
Constance Newman, Assistant Secretary for Consumer Affairs and Regulatory Functions. 


@ Making Jndian Housing Authorities primarily responsible for designing projects, 
selecting home buyers, and supervising construction by private builders who are to be paid 
with the proceeds from the sale of bonds. 


e An agreement among Secretaries Hills, Thomas S. Kleppe of Interior, and David 
Mathews of Health, Education and Welfare, to coordinate interdepartmental activities dealing 
with Indians. 


This emphasis on delivery services to Indians grew, in part, from a task force set up 
last fall by Secretary Hills. 


“I expect to meet the production goai,” Mrs. Hills told Indian leaders. “‘And I expect 
HUD to continue to produce houses for Indians at a substantial and steady rate.” 


Secretary Hills said a major reason for her confidence in producing Indian Housing 
with consistency “‘and at high levels” is the new organization being developed for Indian 
programs.” 


The Indian Policy and Program Office under Assistant Secretary Newman will advise 
the Secretary concerning departmental policy toward Indians. Indian objectives are to be 
incorporated into departmental goals. 


Mrs. Newman also will provide a central liaison point with Congress, Indian groups, 
and other Government Agencies and take initiatives across program lines inside the 
Department. Other Assistant Secretaries will name Indian coordinators for their offices and 
work with Assistant Secretary Newman. 


Within field organizations, HUD has established Assistant Regional Administrators for 
Indian Programs in Denver and San Francisco. A staff of 15 serves the Rocky Mountain 
region and the west coast staff is expected to number 52. 


Housing Assistance Regulations Published 


HUD has announced proposed changes in its Housing Assistance Payments Program 
for new construction. . . which provides rental aid for lower-income families who rent housing 
from eligible landlords. The proposed amendments are designed to provide greater flexibility 
and to expedite the processing of applications of owners of housing who wish to participate 
in the Program. 


Before framing final Regulations, HUD will consider comments on the proposed 
revisions of the Section 8 program received following the publication of the contemplated 
changes in the March 5 Federal Register. 


Additional changes in the Section 8 program applying to existing housing appeared in 
the March 8 issue of the Federal Register. Comments on these proposals received before 
April 8 will be considered by HUD before issuing these final regulations. 


For new construction, several alternative methods would be authorized, and HUD 
Field Offices would determine which methods to use. 


Comments should be addressed to the Rules Docket Clerk, Room 10245, HUD, 451 
Seventh Street, S.W., Washington, D.C. 20410. 





Area Housing Opportunity Program Launched 


HUD intends to allocate $20 million in supplemental Section 8 funds to communities 
participating in Areawide Housing Opportunity Plans. 


The HUD initiative... authorized under the Housing Assistance Payments Program 
.. is intended to stimulate federally-assisted housing opportunities for lower-income families. 


The areawide planning organizations must submit plans that meet minimum eligibility 
requirements to be considered for supplemental funding. 


The plan must address areawide housing assistance needs and goals, increase housing 
opportunities for lower-income families outside the community where they currently live, 
and it must be endorsed by at least 80 percent of the local government units served by the 
planning organization. 


The organization must demonstrate that the plan can be implemented and that 
additional units actually will be built with the supplemental funds. 


HUD requires the planning organizations to prepare regional housing allocation plans 
as a condition for continued planning assistance funds under Section 701 of the Housing Act 
of 1954. 


The program and anticipated eligibility requirements are being announced in advance 
of publication in the Federal Register to allow interested areawide planning organizations and 
their member jurisdictions to begin considering participation. The proposed Regulations will 
be published later this month. 


The funds announced are in addition to those already allocated by HUD under the 
Housing and Community Development Act of 1974. The Act requires a proportional 
allocation on the basis of the relative needs as to population, housing overcrowding, housing 
vacancies, amount of substandard housing, and other objectively measurable conditions. 


The supplemental allocations will be equivalent to at least 20 percent... but not 
more than 50 percent...of the total FY 76 Section 8 allocations to areas and communities 
served by the areawide planning organization. 


* 


More Target Projects Chosen 


Thirteen additional Public Housing Agencies (PHAs) have been selected to participate 
in the $35 million third phase of the Target Projects Program (TPP). The newly participating 
PHAs will receive an aggregate of $4.5 million. 


In addition, $2 million in TPP funds have been allocated for special uses such as work 
incentive, tenant management demonstration, resident services, and security programs. 


Launched in June 1974, as a 3-year, $105 million Program, TPP focuses assistance on 
public housing projects that have serious operational and social problems. PHAs are selected 
according to such factors as extent of maintenance needs, crime rates, closed and vandalized 
dwelling units, adequacy of municipal services, and community reputation. 


Of the amount earned for the Program’s third year... 37 PHAs received a total of 
$18 million on October 28. At that time $10 million was designed for special use 
reservations. 


The newest participating PHAs are: Cambridge, Mass.; Stamford, Conn.; New York, 
N.Y.; Portsmouth and Richmond, Va.; Durham and High Point, N.C.; Hobson City and 


Lanett, Ala.; East Point, Ga.; Cairo and Chicago, Ill.; Cherokee Nation, Tahlequah, Okla.; 
and Sacramento, Cal. 





Innovative Projects Program 


HUD has issued new guidelines for State and local government competition for $5 
million in grant awards under HUD’s 1976 Community Development Innovative Projects 
Program (IPP). 


Program guidelines and instructions for the nationwide competition were published on 
March 11 in the Federal Register. Grants totaling $4 million will be awarded for winning 
projects in the Housing and Neighborhood Preservation category and awards of $1 million 
will be available to those in the Government Productivity Improvement category. 


Projects in the Housing and Neighborhood Preservation category are those making 
maximum use of existing housing stock and the investment of public and private resources 
for neighborhood preservation. The Government Productivity Improvement category includes 
innovative projects designed to make the local government service more effective, efficient, 
and less costly. 


In announcing the competition, Secretary Hills said the JPP is designed to encourage 
creative problem-solving at the State and local levels by making additional funds available to 
jurisdictions which are developing new solutions to community development problems. 


Authorized by Title I of the Housing and Community Development Act of 1974, IPP 
is in its second year of operation. It is administered by HUD’s Office of Policy Development 
and Research in cooperation with the Office of Community Planning and Development. 


Any unit of State or local government interested in submitting an application should 
submit a Letter-of-Intent to HUD by April 1. Applications under the Housing and 
Neighborhood Preservation category must be submitted to HUD by June 3. Applications 
under the Government Productivity category must be submitted to HUD by April 30. 
Awards in both categories will be announced in July. 
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